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Did you ever notice that tax time feels like the Great American version of spring cleaning?
It’s when we pull together all our documentation and report to the government what

they mostly already know, and a few things that they don’t.  But it’s also a wonderful op-
portunity to shine a light on what often lingers in the far, far back reaches of the filing cab-
inet and try to figure out why we own what we own, anyway!

If you are like so many of us, over the years you’ve accumulated quite the collection of
bank accounts, IRAs, brokerage accounts, direct stock accounts and cash management ac-
counts.  In fact you may have three or four IRAs all with similar investment objectives, but
at three or four different financial institutions.  WHY???  By and large you are creating un-
necessary work for yourself (and taking out a few trees that could live as well by reducing
the number of 1099s and statements that you get each year!).

Remember in math class, how we learned to reduce fractions down to their simplest
form?  (Sure you do! Just like the show “Are You Smarter than a 5th Grader!)   In your life
there are many opportunities to reduce things down to a simpler form, and your invest-
ment accounts are no exception.  Here’s what to do:

1) Figure out what your investments are supposed to be doing for you!  Then look at
each one and see if it’s performing appropriately.

2) Develop a plan for repositioning what isn’t working anymore, keeping fees and
tax implications in the forefront of your plan process.

3) Once you have determined what you want to keep, and what you want to reallocate
elsewhere, find out if you can consolidate your accounts at one firm.  For example, if you
hold mutual funds directly at the fund companies, a few stocks on your own, and a cash
account, most likely all of these can be combined into one brokerage account with your
favorite firm and advisor.

4) Similarly, if you have been working for multiple employers over the years, you may
have accumulated quite the collection of old 401(k) plans, some or all of which you could
consolidate either into an IRA rollover account or move to your current employer’s 401(k)
plan.
Here are some key issues to keep in mind: 

1) Use this consolidation time and clean up time to give yourself a very important
annual financial health check up!  There’s some great software available for free on-line
to allow you to do some preliminary work.  And for a more in-depth and personal view,
you’ll want to work with your Financial Advisor to factor in your own individual goals and
concerns.

2) Be sure to pay attention to titling issues:  for example, you wouldn’t want to com-
bine your separate property or your children’s assets into a community property account
with your spouse.  If you do that, you’ve accidentally retitled the assets, which causes all
sorts of problems for you now, and later on.

3) Be sure that you aren’t creating any unintended taxable events when you do your

consolidation:  for example, moving your IRA
into your living trust account would create an
instant taxable event.  YIKES!

4) Maybe you have kept those
old 401(k) plans because you can purchase a certain stock that you are fond of or mutual
fund that you won’t be able to take with you on a rollover.  It’s important to think things
through to be sure you aren’t getting rid of great investments inappropriately.

5) Work with an investment firm that tracks basis for you on your statements and on
your 1099s.  That will really make your life simpler at tax time!

If you get on this project now, while it’s still fresh in your mind and you have things at
your fingertips from preparing your taxes, you should easily be able to consolidate your in-
vestments down to their simplest form by the end of the year.   Your reward?  Next year
you’ll be MUCH less stressed than most of us during the Great American spring tax prepa-
ration fling!

Welcome to our new column covering all things Financial Planning!  We hope every
now and then to introduce and discuss a timely topic of wide interest and appeal.  And,
because we want this to be especially interesting to you, we’d love to hear any financial
planning related questions you have.  We’ll try to answer as many as possible in future is-
sues.  Please send your questions to:
l y n n . b a l l o u @ l a m o r i n d a w e e k l y . c o m .   

Lynn Ballou is a Certi!ed Financial Planner™ (CFP®) and
co-owner of Ballou Plum Financial Advisors, LLC, a Reg-
istered Investment Advisory (RIA) !rm in Lafayette.  She
is a nationally recognized !nancial planner frequently
appearing as a guest speaker, and interviewed for pub-
lications such as the Wall Street Journal, USA Today and
Money Magazine.  She previously owned a tax prepara-
tion !rm for 15 years and also has taught taxation and
!nancial planning as an adjunct faculty member for the
College for Financial Planning.  She lives with her family
and pets in Orinda.
Lynn is also a Registered Principal and Branch Manager
with Linsco/Private Ledger (LPL).  As such, she is required
by securities regulations to add the following informa-
tion to this column:  The opinions voiced in this material
are for general information only and not intended to
provide speci!c advice or recommendation for any indi-
vidual.  Securities o"ered through Linsco/Private Ledger,
member NASD/SIPC. 
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professional remodeling & custom homes serving Moraga since 1966

925 country club drive t 925.376.3486 f 925.376.3503 www.canyonconstruction.com

C A N Y O N  C O N S T R U C T I O N

KATTENBURG ARCHITECTS
Fine Custom Homes and Additions

ORINDA
925 253 7828

KattenburgArchitects.com Orinda Residence

http://www.kattenburgarchitects.com
http://www.canyonconstruction.com
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Private setting and great views. New Lafayette list-
ing, near the Orinda border. The 2800+sf home
features 3 bdrms, a fourth bdrm or ofc, a 2nd fam-
ily room and a serene setting with swimming pool.
Open Sun. June 3 from 1-4 or call 925-283-7000.

4091 Coralee Lane
Lafayette

Offered at $1,400,000

Call : (925) 283-7000

A lovely 3 Bdrm home on a quiet street. Beautiful
backyard with playhouse, new lawn and a shade tree
swing. Hardwood floors and recent updating, great
opportunity for families. Burton Valley School area.
Open Sunday June 3 from 1-4 or call 925-283-7000.

3315 Walnut Lane
New Lafayette Listing

Offered at $799,000

Call : (925) 283-7000

Over 3 ACRES among lush, majestic oak trees and
Monterey pines on a private road. Panoramic views
of Mt. Diablo.  A Spanish “hacienda” with two cus-
tom, view homes. Horse property potential and
more.  For more information call 925-283-7000.

1480 Shulgin Road
Lafayette – Coming Soon

Offered at $3,000,000

Call : (925) 283-7000

Lovely updated 3 bedroom 2 bath home on .25
acres of land.  Granite kitchen, dual pane win-
dows, fireplace and large master bedroom.  See
v-tour www.prurealty.com/jamescollins. For
more information call 925-283-7000.

1228 Conejo Way
Walnut Creek

Offered at $759,000

Call : (925) 283-7000




