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MICHAEL VERBRUGGE
CONSTRUCTION INC.

Baths - Kitchens - Room Additions - Finish Carpentry -
925.631.1055 * www.MVCRemodeling.com
RESIDING AND SERVING LAMORINDA

Michael VerBrugge,
Moraga Resident

Repairs

IT,S APRIL IN ORINDA IN LAFAYETTE AND MoORAGA To0!

Investing in the Wake of the Bernie Madoff Scandal
(7 tips for successful fund investing)

By Peter Eberle
‘ N Vith almost every asset
class having suffered ex-
treme losses recently and interest
rates near historic lows, it is not
surprising that savvy investors
are looking towards “alternative
investments.”

However, in light of finan-
cial scandals such as the recent
Bernie Madoff scandal, many in-
vestors are rightfully wary and
more than a little skeptical. They
know they are losing ground to
inflation by parking money in
cash accounts but they cannot
stomach the volatility of the stock
market, nor do they want to be
swindled. What can investors,
especially seniors, do to insure
they are making a sound invest-
ment?

“Due Diligence” refers to
the care a reasonable person
should take before entering in an
agreement or transaction with an-
other party. This is true for all
types of investments. Investment
funds are a popular choice as they
offer diversification of risk, often
with a minimal investment. Be-
fore investing in a fund, consider
the following criteria: investment
objectives, track record, trans-
parency, liquidity, fees, testimo-
nials, and investment diversity, as
well as your own investment ob-
jectives. Here are some due dili-
gence tips when evaluating
investment funds:

Do you understand the
fund’s investment objectives?

Having a basic understand-
ing of the fund’s objectives is of
primary importance. Read the of-
fering circular or prospectus care-
fully and know where your
money will be invested. If you
can’t understand what the fund
does, you should avoid investing
regardless of the promised return
or yield. Successful investors
such as Peter Lynch and Warren
Buffett invest only in companies
and products which they under-
stand. With so many investment
choices what benefit is there in an
investment that is overly compli-

cated or counter-intuitive?

What is the fund’s track
record and who is managing
your money?

A track record speaks for it-
self, and should be available in
the offering circular, prospectus
or on the fund’s website. Legiti-
mate funds include background
information on their management
team.

What is the fund doing
with your investment?

A trustworthy fund should
provide transparency by way of
documentation. Can you inde-
pendently verify results and audit
performance? Investors have a
right to request copies of finan-
cial documents. Most legitimate
investments will provide Audited
Financial Statements by Certified
Public Accountants.

Is there liquidity? How
long is your investment com-
mitment?

In order to return higher
yields alternative investments
will often require a minimum in-
vestment term. Similar to bank
CD’s, an investor may receive a
higher interest rate for commit-
ting to a longer term. The time
frame could vary from a few
months to several years. Be cer-
tain that the term restrictions
agree with your investment ob-
jectives and monetary needs.

How is the fund manager
compensated?

A fund manager should be
willing to answer the question,
“How do you make your
money?” Stay away from the
manager who avoids discussing
its compensation. Are the man-
agement and investors interests
aligned? A fund manager should
earn a profit share but it should be
based on the performance of the
fund. Be aware of funds with ex-
cessive front-end fees as they will
affect performance significantly.

Can you speak to current
investors?

Speaking to current in-
vestors is an often over-looked

avenue in gaining insight to a
fund’s integrity. Ask the fund
manager for a list of investors in
your area who share your invest-
ment objectives.

Diversify, diversify, diver-
sify!

Diversification is the golden
rule in investing. No matter what
investments you ultimately
choose, it’s wise to follow the old
adage “don’t keep all your eggs
in one basket.”

Peter Eberle is a Vice President
at SB Capital in Lafayette.

He can be reached at
(925)283-2500 or
peter@sbcapital.com
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Lamorinda Home Sales continued
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SOLD '# . LOWEST AMOUNT: $420,000
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e ' ’{'r..ﬁ MORAGA Last reported: 3
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ORINDA Last reported: 3
LOWEST AMOUNT: $1,015,000
HIGHEST AMOUNT: $2,255,000
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LAFAYETTE

4159 Canyon Road, $1,250,000, 1 Bdrms, 2315 SqFt, 1951 Y1BIt, 8-21-09

40 Diablo Circle, $1,035,000, 3 Bdrms, 2193 SqFt, 1948 Y1BIt, 8-21-09

3878 Los Arabis Drive, $1,700,000, 4 Bdrms, 3626 SqFt, 1985 YrBlt, 8-18-09

3358 Mildred Lane, $700,000, 3 Bdrms, 1309 SqFt, 1953 Y1BIt, 8-26-09

3279 Mt. Diablo Court #32, $420,000, 3 Bdrms, 1731 SqFt, 1986 YrBIt, 8-18-09

754 Old Jonas Hill Road, $930,000, 4 Bdrms, 2510 SqFt, 1958 YrBIt, 8-26-09

848 Solana Drive, $725,000, 3 Bdrms, 1706 SqFt, 1947 Y1BlIt, 8-26-09

1258 Sunrise Ridge Drive, $1,300,000, 4 Bdrms, 3539 SqFt, 1998 Y1BlIt, 8-21-09
MORAGA

1977 Ascot Drive #6, $495,000, 3 Bdrms, 1959 SqFt, 1985 YrBlIt, 8-21-09

288 Claudia Court, $1,300,000, 4 Bdrms, 3124 SqFt, 1977 Y1BIt, 8-17-09

5 Netherton Court, $1,200,000, 5 Bdrms, 3123 SqFt, 1985 YrBlIt, 8-19-09
ORINDA

18 Donna Maria Way, $1,255,000, 3 Bdrms, 2317 SqFt, 1952 YrBlt, 8-18-09

49 Rheem Boulevard, $2,255,000, 4 Bdrms, 3791 SqFt, 1993 Y1BIt, 8-21-09

29 Sleepy Hollow Lane, $1,015,000, 3 Bdrms, 2321 SqFt, 1956 Y1BIt, 8-19-09

Lamorinda Foreclosures continued
LAFAYETTE
Camino Vallecito, 94549, Luminent Mortgage, 08-17-09, $853,740, 1595 sf, 3 bd
Denise Lane, 94549, Aurora Loan Services, 08-10-09, $669,967, 2422 sf, 4 bd
MORAGA
Moraga Road, 94556, Residential Funding, 08-12-09, $722,500, 1918 sf, 4 bd

UPHOLSTERY SPECIALIST

REFINISHING AND RESTORATION

* Slipcovers ¢ Pillows ¢ Window Cushions
* Custom Upholstery * Design Consulting
Marine - Commercial - Residential
Pickup & Delivery Available * Free Estimates By Phone

M.R.S.

Fiva [Nal Warld [ralftaansliip

Family Owned And Operated For Over 55 yrs.

3418 Mt. Diablo Blvd., Lafayette

Mon.-Fri. 10-6, Sat. 10-2

(925) 962-0579

805 Tanglewood Rd.

916 Colina Ct.
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3318 Las Huertas Rd. 667 Glorictta Blvd. 578 Silverado Dr.
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3218 Rohrer Dr. 995 Hawthorne Dr. 3367 Moraga Blvd.

Kurt Piper

A leading Lafayette broker for 16 years

400+ closed transactions, 34 year resident of Lamorinda

(925) 253-2527 kurt@kurtpiper.com www.kurtpiper.com

Bill

FEDERAL TAX CREDITS! REBATES!

Ingraham

AIR CONDITIONING & HEATING
“A Name You Can Trust”

3362 Dyer Dr. » Lafayette

925-283-1097

Lic#: 472759

A=

SENIOR

__’ DISCOUNTS

PLUS 10 YEAR PARTS & LABOR WARRANTY ON SELECTED Carrier® SYSTEMS

FREE

System Estimates

SAVE
UP TO

With FEDERAL TAX CREDITS
& FACTORY REBATE on Selected
High Efficiency Carrier® Systems*

*Rebate savings range from S50 to $1200 depending on
equipment purchased. Offer expires 11/15/09. See dealer for
details. Federal Tax Credits of up to $1500 on qualifying Energy
Star equipment. See your tax advisor for qualifications. Must be
placed in service prior to 12/31/10. WAC. Additional rebates available
from PG&E. See Bill Ingraham Air Conditioning & Heating for details.

All Installations
& Service Done

52850

By BILL, Owner
& JIM, Partner

Fe_-—-—----_-—-_-—-_—_—_——_——_——
I Heating / Air Conditioning
' TUNE-UP SPECIAL

89

Good on all makes and models.
Not Valid With Any Other Offers. Expires 11/15/2009

Per Unit
All Brands
Reg. $120.

SERVING LAMORINDA FOR 29 YEARS

Commercial & Residential ®
Bonded & Insured o
Turn to the Experts.






